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Stock Data
52-Week Range $67.56/

$147.12
Avg. Daily Volume 123,053
Market Cap. (MM) $769
Shares Out. (MM) 9.3
Float 97.4%
Cash Per Share $0.16
Debt-to-Capital 16.8%
Book Value Per Share $30.79
Dividend Yield 0.00%
Shares Short 455,845
Insider Ownership 2.6%
Institutional Ownership 99.2%
FY End Mar
Source: Factset

Revenue Estimates ($M)
2025 2026 2027

1Q 66.7A 72.4E 76.7E
2Q 67.8A 74.7E 79.8E
3Q 66.7A 75.4E 80.5E
4Q 77.1A 80.6E 86.1E
FY 278.4A 303.0E 322.9E
P/S 2.8x 2.5x 2.4x

Adjusted EBITDA ($M)
2025 2026 2027

1Q 9.9A 8.9E 8.9E
2Q 9.1A 10.2E 110.2E
3Q 7.0A 8.7E 8.6E
4Q 13.7A 11.1E 12.0E
FY 39.7A 38.9E 39.8E
Excludes Stock Comp.

Transcat (TRNS)
Comfortable with 1Q26 and FY26 Estmates
Summary
We are reiterating our MP rating and $85 price target. We are comfortable
with our 1Q26 and FY26 estimates. We continue to see the company’s
shares as fairly valued.

Key Points
• We are comfortable with our 1Q26 estimates. We forecast 1Q26

total sales of $72.4 million, pro forma EPS of $0.42, and adjusted
EBITDA of $10.0 million. Our estimates align with consensus
which call for sales, pro forma EPS and EBITDA of $72.3 million,
$0.40, and $9.5 million, respectively. Our sense is that NEXA,
which is now Transcat Solutions, has stabilized. This business
began struggling in 3Q25 and has been a tremendous drag on
organic growth since. We should see improving organic growth
metrics with this business stabilized and expect a period of above
trend growth as we lap the recent tough quarters.

• We are also comfortable with our FY26 estimates. We see FY26
sales, pro forma EPS, and adjusted EBITDA of $303.0 million,
$2.00 million, and $43.2 million. Our FY26 estimates align with
consensus. The consensus revenue forecast sits at $302.6 million.
The consensus pro forma EPS estimate sits at $1.88 million.
The consensus EBITDA estimate stands at $41.9 million. The
stabilization of Transcat Solutions drives our confidence. The fact
that the company plans to hold an analyst day next month bolsters
our confidence further.

• We are maintaining our $85 price target. Our DCF model requires
a 7.0% terminal growth rate to drive an $85 valuation, which
seems more than fair. TRNS shares trade at 20.1x consensus
FY26 EBITDA estimate and 42x the consensus FY26 adjusted
EPS estimate. Again, we see these multiples as more than fair.
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Company Description
TRNS is one of North America’s largest accredited calibration and compliance service providers. The
company is focused on providing calibration services and products to highly regulated industries, particularly
the life science industry, which includes pharmaceutical, biotechnology, medical device, and other FDA-
regulated businesses. TRNS is also focused on FAA regulated businesses, including aerospace and
defense. These targeted industries are generally regulatorily required to recalibrate their production
equipment annually, at a minimum. This requirement results in a predictable recession resistant services
revenue stream. These two end markets drive approximately two-thirds of TRNS’s services revenue.

Valuation
Our price target is based on a five year DCF forecast that assumes a market return of 9.0% and a terminal
growth rate of 7.0%. It also assumes continue margin expansion and successful inorganic growth.

Risks to the achievement of price target
There are several risks associated with an investment in TRNS. Key risks include acquisition growth, labor
constraints, access to capital and Nexa growth. Each of these issues are discussed below.

Acquisition Growth – Strategic acquisition is a significant aspect of the company’s growth strategy. A
large portion of the calibration market is comprised of small local service providers. TRNS has been able
to consistently augment its high single digit organic growth with bolt-on acquisitions to push aggregate
growth into the low-to-mid double digits. The inability to continue this activity could result in forward sales
and earnings coming in below expectations. Further, a competitor, Trescal, is also an active acquirer of
calibration service providers. Competition for targets could increase acquisition multiples and erode the
accretive nature of these tuck-in acquisitions which could also result in a reduction in forward earnings
expectations.

Labor Constraints – It requires a highly skilled technician to perform calibration services. A shortage of
qualified technicians could limit the company’s ability to grow. Currently, the bulk of TRNS’s technicians
come from the military and already have a base-level of training. Recently, TRNS launched a “Build a Tech”
training program to expand its technician workforce. It takes three to six months to train a technician to be
component at the low end of service offerings and years to become a truly good service technician. An
inability to hire or to train qualified technicians could limit the company’s growth prospects and thus share
appreciation.

Access to Capital – The company’s acquisition strategy requires regular access to capital markets.
Historically, management has demonstrated a disciplined approach to acquisitions whereby they have not
overpaid and the ROIC has consistently exceeded TRNS’s WACC. There is no guarantee this track record
will continue. Further, the aspect of corporate strategy often requires access to capital and there is no
guarantee that future access to the capital markets will be available or be available on terms required to
ensure continued positive economic returns from acquisitions. An inability to continue to augment growth
through acquisition could lower growth prospects and share appreciation.

Nexa Enterprise Asset Management – The 2021 acquisition of Nexa gave TRNS a complementary suite of
services that included enabling the company’s customers to optimize their calibration equipment ownership
through inventory management, scheduled maintenance, and repair. The synergies between the businesses
have accelerated Nexa’s growth and added to TRNS’s bottom line. Nexa also gave TRNS a foothold in
Europe, which represents a significant new growth opportunity. If the company fails to capitalize on this
opportunity, forward growth could fail to meet expectations.

Analyst Certification
I, Ted Jackson, certify that (1) the views expressed in this report accurately reflect my personal views about
all of the subject companies and securities and (2) no part of my compensation was, is or will be directly or
indirectly related to the specific recommendations or views expressed in this report.
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Rating and Price Target History for: Transcat, Inc. (TRNS) as of 07-15-2025

160

140

120

100

80

60

40
Q2 Q3 2023 Q1 Q2 Q3 2024 Q1 Q2 Q3 2025 Q1 Q2 Q3

09/15/22
I:OP:$100

11/02/22
OP:$90

02/01/23
OP:$100

05/24/23
OP:$110

08/09/23
OP:$120

11/01/23
OP:$110

02/08/24
OP:$125

05/22/24
MP:$130

10/30/24
MP:$110

01/29/25
MP:$85

Created by: BlueMatrix

Explanation of Ratings:
Outperform (BUY) – Outperform the S&P 500 by at least 10%.
Market Perform (HOLD) – Perform within 10% above or below the S&P 500.
Underperform (SELL) – Underperform the S&P 500 by at least 10%.

Rating Distribution Breakdown as of 07/16/2025
IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent

Buy [OP] 158 78.22% 29 18.35%
Hold [MP] 44 21.78% 5 11.36%
Sell [UP] 0 0.00% 0 0.00%

Important Disclosure:
The analyst responsible for preparing this research report receives compensation that is based upon various
factors including Northland's institutional trading commissions and total revenues which may be generated
by Northland's investment banking activities.

Northland Securities makes a market in the subject company's security: TRNS

Northland Securities intends to seek compensation for investment banking services from the subject
company in the next three months: TRNS

This material has been prepared for informational purposes only and is exclusively intended for institutional
investors. It is not for distribution to retail clients.

Other Disclosures:
Northland Capital Markets reports will provide short-term commentary, but our ratings are forward looking
by at least 12 months, unless otherwise noted, to reflect our financial model expectations. Northland’s
investment thesis, valuations and ratings are subject to change without notice and the primary analyst should
be contacted to ensure that our opinions have not changed since the date of this report.

Information contained herein is based on data obtained from recognized statistical services, issuer reports or
communications, or other sources, believed to be reliable. However, we have not verified such information,
and we do not make any representations as to its accuracy or completeness. Any statements nonfactual in
nature constitute only current opinions, which are subject to change.

Individual investors are advised to carefully consider the risks associated with investments in equity
investments, particularly in small cap and micro cap securities. Northland’s research universe includes a
large proportion of this type of investment. This research report does not take into account the investment
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objectives, financial needs and risk parameters of individual investors. Individual investors are advised by
Northland Securities to discuss their particular financial situation with their investment representative and
other professional advisors, prior to acting upon any recommendations in this report.

Past performance is not necessarily an indication of future performance. This report reflects our current
opinion. We do not assure future performance. Security prices fluctuate.

Unless otherwise noted, the price of a security mentioned in this report is the market closing price as of
the end of the prior business day.

This document or research report is being distributed on the basis that circulation of Financial Promotions
to each person in the United Kingdom to whom it is issued is reasonably believed to be such a person as
described in Article 19 (Investment Professionals) of the Financial Services and Markets Act 2000. Persons
who do not fall within such description may not act upon the information contained in this report and must
return it to the sender immediately.

This document is for the use of intended recipients only and should not be forwarded to any third party.

‘Northland Capital Markets’ is the trade name for certain capital markets and investment banking services
of Northland Securities, Inc., member FINRA/SIPC, registered with MSRB and SEC.

Further information is available upon request.

This report is solely for informational purposes only. Information contained herein is based on data obtained
or derived from public sources, opinions, or recognized statistical services considered to be reliable, and
except with respect to the Disclosure Section of the report, we do not guarantee or make any representations
that such information is accurate or complete and should not be relied upon as such. Ratings, estimates,
and opinions expressed in a report are subject to change without notice and will be updated as Northland
deems appropriate. Short-term commentary may be provided, but our ratings are forward looking by at least
12 months. This report is not an offer to buy or sell any security. This report is not designed to meet and
does not consider any individual or portfolio investment objectives, and in no way is considered a complete
analysis of a company, industry, or security. Nothing in this report constitutes accounting, tax, or other advice.
Past performance does not guarantee future results, and returns are not guaranteed. Securities under $5
should be considered speculative and may have a high level of market price volatility. Unless otherwise
noted, the price of a security is the closing market price as of the end of the previous day. Investments in
any security involves risks and may result in losses. Canada: Northland Securities, Inc. is not registered
as a dealer in Canada and relies on the “international dealer exemption” set forth in National Instrument
31-103. The securities described in this report may not have been registered under or subject to the reporting
requirements of the U.S. Securities Act of 1933. Links or references to third party websites or content are
for informational purposes only. Northland makes no endorsement of the content or site sponsor. Accessing
a third-party website or following a link through this or any Northland report is at your own risk.

Northland Securities, Inc.
150 South Fifth Street
Suite 3300
Minneapolis, MN 55402
Member FINRA/SIPC, Registered with MSRB and SEC.
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